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ACTION TAKEN 

CLOSED BY 
ADMINISTRATOR 

DISMISSED OR 
CLOSED BY 

INQUIRY 

COMPLAINT 
VOTED BY 
INQUIRY PANEL 

2846 1094 219 

Chart 2 - Hearing 

During 1986, 120 complaints and petitions were filed 
with the Hearing Board and 106 were terminated. 

TREND OF MATTERS IN THE HEARING BOARD DURING 1986 

PENDING FILED TERMINATED PENDING 
1-l-86 DURING DURING 12-31-86 

1986 1986 

120 106 80 66 

THE CASELOAD REPORT 

In 1986 the disciplinary caseload reached an all time 
high. The caseload of the Administrator, the Inquiry, 
Hearing and Review Board and the disciplinary matters in the 
Supreme Court in 1986 are presented in the first four charts 
that follow. The fifth chart compares certain factors which 
confirm the dramatic increase in disciplinary cases. 

In the area of non-disciplinary litigation, during 1986 
staff lawyers represented the Commission and Administrator in 
non-disciplinary matters in the United states supreme Court, 
the United States Circuit Court of Appeals for the Seventh 
Circuit, the United States District court for the Northern 
District of Illinois, the Supreme Court of Illinois, the 
Appellate court of Illinois, the Circuit court and 
administrative agencies. 

Each of the charges docketed in the Administrator 1 s 
office during 1986 was classified as to the area of law 
{Appendix E, Chart 6) and the violation alleged {Appendix E, 
Chart 7). The information for the classification as to type 
of matter and type of misconduct charged is obtained from the 
charge at the time it is received in the Administrator 1 s 
office before the truth and accuracy of the charge has been 
investigated or established. 

Chart 1 - Investigations and Inquiry 

During 1986 the Administrator initiated 4535 
investigations. During the year 3373 investigations were 
terminated. The investigations contained 4159 charges which 
were investigated and closed or dismissed. In addition, the 
Inquiry Board investigated 1313 charges which resulted in the 
voting of 219 complaints. 

TREND OF INVESTIGATIONS DURING 1986 

PENDING DOCKETED TERMINATED PENDING 
1-l-86 DURING 1986 DURING 1986 12-31-86 

3189 4535 3373 4351 

CHARGES RECEIVED FROM 


INDIVIDUALS ADMINISTRATOR 


3373 1162 

Chart 3 - Review 

During 1986 49 matters were filed with the Review Board 
and 33 were terminated. In addition, 13 matters went 
directly to the court from the Hearing Board, no exceptions 
have been filed by either party. 

TREND OF MATTERS IN THE REVIEW BOARD DURING 1986 

PENDING FILED TERMINATED PENDING 
1-1-86 DURING DURING 12-31-86 

1986 1986 

15 49 33 31 -

Chart 4 - suereme Court 

During 1986 the Supreme Court again handled a record 
number of disciplinary matters. The disciplinary and certain 
non-disciplinary matters filed with and terminated by the 
Court are detailed below. 

TREND OF DISCIPLINARY MATTERS 

IN THE SUPREME COURT DURING 1986 


PENDING FILED TERMINATED 
1-1-86 DURING DURING 

1986 1986 

PENDING 
12-31-86 

63 228 218 73 

DESCRIPTION OF CASES TERMINATED 

BY SUPREME COURT 


Supreme Court Description Number 
Rule Number 

753, 761, 762, 
763 & 774 

754 

756 

757 & 770 

759 & 767 

772 

Disciplinary 108 
Cases 

Failure to comply 34 
with subpoena or 
court order 

Failure to register 8 

Transfer to inactive 
status 50 

Reinstatement and 
restoration 12 

Probation terminated, 
revoked, ordered 6 

Total 218 

ACTION BY 

SUPREME COURT 


DISCIPLINARY 

Disbarred 42 

suspended 38 

Censured 

Total 86 

NON-DISCIPLINARY 

Transferred 
to Inactive 
Status 47 

Petitions for 
Reinstatement 

- allowed 2 
- not allowed 

or withdrawn 4 

Petitions for 
Restoration 

- allowed 4 
- not allowed 

or withdrawn 

Total 59 
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Chart 5 - A Comparison 

Chart 5 presents, in summary fashion, a comparison of 
certain key factors over the past ten years. It demonstrates 
the growth of lawyer population, the workload of the boards, 
the Court and the staff. 

PERIOD 

NUMBER OF 
REGISTERED 

ATTORNEYS DOCKETED 

-----INVESTIGATIONS TERMINATED BY----

ADMINISTRATOR I NQUIIF 
COMPLAINT 

VOTED 

-----MATTERS FILED 

HEARING REVIEW 
BOARD BOARD 

WITH-----

SUPREME 
COURT 

-------STAFF SIZE-------

ATTORNEYS INVESTIGATORS 

1977 31. 936 1. 650 836 484 73 42 29 85 5 3 

1978 33.090 1,649 783 890 100 35 30 77 4!5 3 

1979 35,509 1,765 943 609 62 34 22 55 6 4 

1980 37. 100 2,098 1, 095 660 130 62 29 58 6 4 

1981 39,280 1, 924 1, 098 608 130 49 38 104 7 5 

1982 41,274 2.285 1.384 723 116 50 27 90 7' 5 

1983 43,116 2,388 1, 340 855 134 69 40 150 7.5 5 

1984 45, 171 2,721 1, 182 1, 021 179 49 28 139 7.5 5 

1985 47,400 3,935 1,730 1, 239 184 68 27 211 7 6 

1986 49. 177 4,535 2,846 1,094 219 120 49 228 11 9 

STATEMENT OF ACTIVITIES RELATED TO 
"OPERATION GREXLORD" 

In July, 1977 a representative of the United States 
Attorney for the Northern District of Illinois and other 
officials met with the Administrator and counsel. The 
Administrator was advised that the United States Attorney and 
the Federal Bureau of Investigation were about to commence an 
undercover investigation of alleged corruption within the 
Circui:: Court of Cook County. 

After discussion, the Administrator represented that he 
would cooperate with the federal investigation. The federal 
authorities represented that they would maintain information 
regarding attorney misconduct and turn it over to the 
Administrator at appropriate times. 

In 1979, in an unrelated matter, the Administrator 
initiated an investigation of solicitation of legal business 
by lawyers in the corridors and courtrooms of the Circuit 
Court of Cook County. The entire investigative resources of 
the Commission were committed to monitoring activities in the 
Circuit Court of Cook County for several weeks in 1980, 
During the investigation, Commission investigators came in 
contact with Internal Revenue service agents who were also 
investigating. Communication between the agencies continued 
for many months. 

During that time Commission investigators obtained and 
reviewed computerized bond refund records and identified 
attorneys who received an inordinately large number of bond 
refunds. The records reviewed by the Administrator revealed 
that attorneys receiving a large number of bond refunds were 
generating substantial income. The Administrator determined 
to defer to the greater resources and jurisdiction of the IRS 
which was actively investigating the matters. In that 
regard, the Administrator turned over to IRS much 
information, including primary records regarding bond 
refunds. 

Following the announcement of Operation Greylord 
indictments and during the criminal trials, the Administrator 
monitored the proceedings by initiating appropriate 
investigations of attorneys named. As attorneys and judges 
were convicted of crimes, the Administrator initiated summary 
procedures in the Supreme Court of Illinois to secure 
suspension or disbarment. 

Following disclosures in open court of misconduct by 
attorneys, especially in connection with the case of United 
States v. Holzer, sentiment was expressed for pro~ 
disciplinary prosecution of the attorneys involved, The 
staff's analysis of the information received from the u.s. 
Attorney however, indicated that disciplinary prosecution 
based on the record of trial testimony was premature. The 
staff, therefore, with the cooperation of the u.s. Attorney, 
has sought and received grand jury material by court order in 
several matters. (see Appendix D) The grand jury material 

and the further investigation conducted by the Administrator 
has resulted in more complete disciplinary prosecutions. 

As of the date of this report, 30 attorneys or judges 
convicted or implicated in Operation Greylord proceedings 
have been disbarred or suspended. In addition, 27 formal 
disciplinary proceedings pend before the Hearing or Review 
Board or the Court arising from testimony or disclosures made 
in connection with Operation Greylord proceedings. 

REPORT ON NON-DISCIPLINARY LITIGATION 

staff attorneys represent the Commission, staff, or 
members of the various boards in a variety of matters 
generally resulting from disciplinary prosecutions. Most 
matters involve the defense of a suit challenging the 
authority of the Commission or seeking injunctive relief or 
damages allegedly caused by disciplinary decisions. In 
addition, the staff continued to provide investigative and 
legal assistance to the Committee on Character and Fitness of 
the Supreme Court on Illinois. 

Appendix D is a listing of all miscellaneous matters 
pending during 1986. The following matters are noteworthy. 

The Chicago Bar Association, et al. v. Cronson, No. 82 
L 50131 (Cir.ct. cook co.). On July 26, 1982 the Chicago Bar 
Association filed suit in the Circuit court of Cook county 
against the commission, the State Board of Law Examiners and 
the Auditor General of the State of Illinois seeking 
declaratory review of the nature of the Commission and the 
State Board and of the authority of the Auditor General to 
audit the funds of those agencies. On March 4, 1984 the 
Commission was realigned as a party plaintiff, On April 21, 
1987 Judge David J, Shields found that the Auditor General 
was not entitled to audit the funds collected by the 
Commission and Board and entered summary judgment in favor of 
the Commission and other plaintiffs. Judge Shields stayed 
the judgment for 30 days to afford the parties time to 
consider an appeal. 

Adams v. Attorney Registration and Disciplinary 
Commission, 801 F.2d 968 (7th Cir.1986). On April 25, 1984 
Robert J, Adams, Jr. and other attorneys filed a lawsuit in 
the United states District court for the Northern District of 
Illinois seeking to enjoin the Commission from enforcing Rule 
2-103(b) (2) of the Illinois Code of Professional 
Responsibility to the extent it prohibit.ed the mailing of 
written communications offering professional services to 
those known to need those services. 

On August 15, 1985 Judge James B. Moran issued a 
preliminary injunction against the Commission. On 
September 18, 1986 the Court of Appeals for the Seventh 
Circuit upheld the preliminary injunction against the 
Commission. The matter is pending before the District Court. 
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Ettinger v. Rolewick, 140 Ill.App.3d 295, 488 N.E.2d 598 
(1st Dist. 1986). On August 27, 1984 Michael D. Ettinger 
filed a complaint in the Circuit Court of Cook County seeking 
to enjoin the Commission from utilizing in disciplinary 
proceedings certain evidence in a federal criminal 
prosecution of him. The Commission filed a motion to dismiss 
asserting, among other bases, a lack of jurisdiction. on 
October 16, 1984 the trial court entered an order finding it 
had jurisdiction, but sustaining the Commission's motion to 
dismiss. Ettinger appealed the decision. 

on January 7, 1986 the Appellate Court of Illinois held 
that the inherent nature of attorney disciplinary proceedings 
precluded the circuit court from asserting jurisdiction over 
the subject matter. On June 3, 1986 the supreme Court denied 
Ettinger's petition for leave to appeal, 

REPORT ON REGISTRATION 

On October 31, 1986 the Master Roll of Attorneys 
contained the names of 49177 attorneys in the following
categories: 

CATEGORIES ~

Oath not administered 22 

Admitted between January 1 1985 

and December 31 1986 .............•..... 
 2954 

Admitted between January 1 1983 

and December 31 1984 .................. . 
 4155 

Admitted before January 1 1983 .•.•••..• 33627 

On active military duty ..........•..... 180 


Born before January 1 1911 ............ . 1925 


Admitted more than one year but 

neither practicing residing nor 

employed in t II inois .......••..•.• , .... 
 5533 

1986 registration fee excused for 

hardship ....•.•••......•••.•••.•••.•..• 
 72 

Paid fee and subsequently removed 
from Master Ro 1 I ••..•••...•.••••.•••••. 709 

 

The distribution of those attorneys who reside, practice 
or are employed in Illinois in the state's twenty one 
judicial circuits and five judicial districts is contained in 
Appendix A of this report. 

Appendix B of this report reflects the distribution in 
the counties of Illinois of the principal business offices of 
those attorneys who designated an in-state business address 
on their 1986 registration application. 

REPORT ON FISCAL 1986 

The Commission approved the fiscal 1986 budget in 
December 1985. The budget provided funds to complete an 
office expansion in Chicago, to obtain a new office in 
Springfield, and to expand the legal staff by four lawyers. 
The expansion was mandated by the Commission to meet the 
growing caseload and to monitor the Operation Greylord 
investigations and prosecutions. The expansion was 
completed. 

Pursuant to the Commission's agreement relating to 
Operation Greylord with the U.s. Attorney and as a result of 
subpoenas issued by the Commission, grand jury materials, 
documents and evidence began to arrive in the office 
commencing in October 1985. By the end of the trial of 
United States v. Holzer i~ February, 1986 it was apparent to 
the court, Commission and staff that the number of 
disciplinary investigations and prosecutions would be greater 
than anyone anticipated. 

The concern of the Court and Commission, along with the 
public outcry for discipline of judges and lawyers resulting 

from the disclosures of corruption, made ·it necessary to 
reorganize the staff and expend more funds than were 
budgeted. Five lawyers were assigned exclusively to 
investigate and prosecute the Grey lord cases. Five 
additional lawyers were hired to replace the lawyers assigned 
to Greylord. Also hired were necessary additional support 
staff. Most of the additional staff was hired in May and 
June 1986. 

The hiring of additional personnel created problems. 
The most obvious was the shortage of space, furniture, 
meeting rooms, supplies, and computer terminals. Several 
computer terminals were added and that resulted in the 
capacity of the computer being reached. The capacity of the 
telephone system was also reached, and both the computer and 
the phone system were upgraded. 

As a result, in mid-1986 the Commission realized that 
additional funds would be necessary for 1987 to enable the 
commission to continue its work at a crucial time. The 
Commission submitted the following fee schedule to the Court: 

Classification 1986 Registration Fee 

Admitted 1 to 3 years $50.00 
Admitted more than 3 years $100.00 
·Neither resides , nor practices 

nor is employed in Illinois $25.00 

The Court considered the recommendation and amended Rule 
756 to conform to the Commission's recommendation. 
Subsequently, the Commission approved the Fiscal 1987 Budget 
which is attached as Appendix c of this Report. · '· 

ATTORNEY REGISTRATION AND DISCIPLINARY COMMISSION 
.STATEMENT OF REVENUE AND EXPENDITURES 

YEAR ENDED OCTOBER 31 1 1986 
MEDICARE 

REPLACEMENT 
OPERATING RESERVE 

FUND TRUST 

1986 registration fees 
including penalties and delinquent 

tees from prior years 3,054,943.21 
Interest 99.615.90 4.517. 76 
Other miscellaneous revenue 18.116.23 8.Bo5.56 
Contribution from Operating Fund 57,145.46 

IOTAL REVENUES 3.172,675.34 70:468.78 

EXPENDITURES 

Salaries of Adminstrator and Staff 1,523,306.39 
State unemployment tax 15.600.59 
Pension contributions 257.15S.68 
Hospital life & workers camp insurance 167.045.68 
Medicare Replacement Reserve Trust 57,145.46 
Disability insurance premium 19,275.70 

Travel expenses of the Commission~Staff, 
lnquiry 1 Hearing and Review Boards 70,576.01 

Library & Continuing Education Expense 25,102.24 

Office Rent 286.127.09 
T>?lephone 46,742.92 
Insurance: liability, fire 1 theft, 

extend:-d coverage, and computer 17,764.66 
Postage 56.197.65 
Equipment rental ~ maintenance contract 21.128.93 
Printing & supplies 89,053.62 
Annual report printing and postage 23,169.36 
Commodities 4,936.82 
Office maintenance 4,841.20 

Computer 80,013.26 
Depreciation 148.557.68 

Auditing recordkeeping & payrol 1 17,568.73 
Administration of pension trust 3. 541. 44 
Court reporting tees 103.204.08 
Other outside professional services 21,100.13 
Investigation expenses 13,258.13 
Witness fees travel expenses 10,849.46 
Supreme Court Committee 

on Professional Responsibility 5,294.72 

TOTAL EXPENDITURES 3,071,284.75 19.275.70 

EXCESS OF REVENUE OVER EXPENDITURES 51,193.08 
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REPORT ON STAFF CHANGES 

In August 1985 the Commission authorized the 
Administrator to expand the facilities and increase the staff 
for 1986. As a result, there were numerous staff changes and 
additions. 

Effective May 1, 1986 the Commission approved the 
appointment of Jerome Larkin as Assistant Administrator. 
Theresa M. Gronkiewicz and Deborah M. Kennedy were appointed 
as Senior Counsel. Diane Kristen, who had been serving as a 
lawyer assistant, was licensed November 6, 1986 and was hired 
as counsel. Additionally, William c. cunningham, Robert A. 
Merrick, Jr., Naomi Woloshin and susan A. Shivers were hired 
as counsel. The Commission also authorized the hiring of 
various additional support staff. 

As of December 31, 1986 the full time staff of the 
Administrator's office consisted of: 

ADMINISTRATOR 

DEPUTY ADMINISTRATOR 

ASSISTANT ADMINISTRATOR 

LEGAL SERVICES ADMINISTRATIVE SERVICES 

SENIOR COUNSEL (5) 
COUNSEL ( 11) 
SPECIAL COUNSEL (2) 
LAWYER ASSISTANT (10) 
SENIOR INVESTIGATOR (3) 
INVESTIGATOR (6) 
MANAGER, SECRETARIAL SERVICES 
SENIOR SECRETARY (3) 
SECRETARY (10) 
RECEPTIONIST (2) 
RECEPTIONIST TYPIST 
OFFICE AIDE (3) 

MANAGER, ADMINISTRATIVE 
SERVICES 

ADMINISTRATIVE ASSISTANT 
COMPTROLLER 
MANAGER, COMPUTER SYSTEM 
REGISTRAR 
DEPUTY REGISTRAR 
ASSISTANT REGISTRAR
BURSAR
CLERK 
DEPUTY CLERK (2) 
DOCKET CLERK ( 2) 

(2)

REPORT ON RULE CHANGES 

During 1986 the Illinois supreme court adopted a new 
Coda of Judicial Conduct, effective January 1, 1987. 

Supreme Court Rule 756 was amended to provide for an 
increase in the attorney registration fee. 

Supreme Court Rule 773 (b) was amended to clarify the 
situations in which an attorney is required to reimburse the 
Commission for costs. 

Effective July 25, 1986 Commission Rules 2, 54, 101-106, 
201 and 284 were amended. The revised Rules of the Supreme 
of Illinois and the Commission are contained in a booklet 
published by the Commission and available upon request. 

APPENDIX A 
REGISTERED ATTORNEYS AS OF OCTOBER 

IN THE 
JUDICIAL DISTRICTS~IRCUITS OF 

31, 1986 

ILLINOIS 

1982 1983 1984 1985 1986 

FIRST DISTRICT 

Cook County 24616 25894 26240 26916 27739 

SECOND DISTRICT 

15th Circuit 169 174 179 
16th Circuit 653 683 698 
17th Circuit 464 473 475 
18th Circuit 1476 1578 1658 
19th Circuit 1080 1164 1191 

181 
697 
479 

1697 
1227 

170 
722 
493 

1803 
1311 

TOTAL 3842 4072 4201 4281 4499 

THIRD DISTRICT 

9th Circuit 208 215 215 
lOth Circuit 627 651 665' 
12th Circuit 503 '531 527 
13th Circuit 275 278 280 
14th Circuit 437 443 430 

206 
657 
518 
275 
444 

z'04 
665 
513 
278 
443 

TOTAL 2050 2118 2117 2100 2103 

FOURTH DISTRICT

5th Circuit 274 281 277 
6th Circuit 664 695 690 
7th Circuit 814 841 903 
8th Circuit 189 193 186

11th Circuit 396 404 388

273 
671 
909 
185 
389 

273 
681 
930 
179 
394 

TOTAL 2337 2414 2444 2427 2457 

FIFTH DISTRICT 

1st Circuit 284 299 279 
2nd Circuit 263 278 287
3rd Circuit 356 360 365 
4th Circuit 243 250 253 

20th Circuit 504 528 544 

302 
291 
384 
256 
563 

304 
297 
403 
247 
595 

TOTAL 1650 1715 1728 1796 1846

APPENDIX B 
REGISTERED ATTORNEYS AS OF OCTOBER 31, 1986 

IN THE 
COUNTIES OF ILLINOIS 

COUNTY OF 
PRINCIPAL 

NUMBER 
OF 

COUNTY OF 
PRINCIPAL 

NUMBER COUNTY OF 
OF PRINCIPAL 

NUMBER 
OF 

COUNTY OF 
PRINCIPAL 

NUMBER 
OF 

OFFICE ATTORNEYS OFFICE ATTORNEYS OFFICE ATTORNEYS OFFICE ATTORNEYS 

Adams 
Alexander 
Bond 
Boone 
Brown 
Bureau 
Calhoun 
Carroll 
Cass 
Champaign 
Christian 
Clark 
Clay 
Clinton 
Coles 

101 
11 
13 
28 
10 
53 

4 
13 
13 

384 
44 
16 
16 
21 
81 

Ford 
Franklin 
Fulton 
Gallatin 
Greene 
Grundy 
Hamilton 
Hancock 
Hardin 
Henderson 
Henry 
Iroquois 
Jackson 
Jasper 
Jefferson 

19 Lee 
53 Livingston 
44 Logan 

7 Macon 
15 Macoupin 
41 Madison 
12 Marion 
22 Marsha I I 

8 Mason 
7 Mas sac 

54 Me Donough 
27 Me Henry 

143 Me Lean 
9 Menard 

90 Mercer 

35 
54 
28 

210 
39 

390 
51 
14 
16 
18 
44 

265 
275 

12 
14 

Pulaski 
Putnam 
Randolph 
Richland 
Rock 1sland 
Sa I ine 
Sangamen 
Schuyler 
Scott 
Shelby 
St Clair 
Stark 
Stephenson 
Tazewell 
Union 

6 
8 

25 
24 

309 
37 

805 
9 
9 

18 
511 

11 
59 
94 
13 

Cook 
Crawford 
Cumberland 
De Kalb 
De Witt 
Douglas 
Du Page 
Edgar 
Edwards 
Effingham 
Fayette 

27739 
24 

7 
105 

22 
23 

1803 
32 

4 
33 
17 

Jersey 
Jo Daviess 
Johnson 
Kane 
l<ankakee 
Kenda 11 
Knox 
Lake 
La Sa II e 
Lawrence 

15 Monroe 
25 Montgomery 

9 Morgan 
595 Moultrie 
102 Ogle 

22 Peoria 
61 Perry 

1046 Piatt 
184 Pike 

16 Pope 

23 
38 
47 
16 
38 

538 
22 
26 
14 

3 

Vermilion 
Wabash 
Warren 
Washington 
Wayne 
White 
Whiteside 
Wi II 
Williamson 
Winnebago 
Woodford 

137 
23 
26 
14 
17 
19 
66 

384 
64 

465 
18 
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ATTORNEY REGISTRATION AND DISCIP!:INARY COIIMISSlON



FUt I ttme statt 

Tenpgrary He I p 

State Unemployment Tax 

Group Hea I th I nsurance 

Retlrenent Plan & Trust 

Hedicate Bepnt Resr Tfusl 

I. A, SUBTOTAL 

B. 	TRAVEL EXPENSES 

Staff 

Vehicle Rental & ExFenses 

Comnission 

Rev i es Board 

Hearing Boaad 

lngui ry Eoard 

I. B. SUBTOTAL 

Continuing Education & Seoinar 

Library Voiumes 

ihr:rw Pcri-Ai^.lc 

I. C. SUBTOTAL 

A. 	GENERAL EXPENSES 

Offlce Rent 

Te I ephone 

I nsuaance Genera I 

Postage 

Equlpnent Rental & ltlaintenance 

Printing and Suppllee 

Stationery and Forns 

Publ icat.ions 

Relmbufsement of Otfice Expense 

ConnoditleE 

Maintenance and Repairs 

II. 	 A. SUBTOTAL 

B. 	COilPUTER ASSETS AND EXPENSES 

Haadva.e Malntencance 

Sof t{are }.lai ntenince 

Codpute. Supp I ies 

0utside Servi.ces 

Pragran ilodif ication 

Purchase of Hardraae 

II. 	 B. SUSTOTAL 

ACCOUNT 
NUMEER 

5010 

5 170 

5590 

5 410 

5330 

53r5 

5320 

1430 

5440 

5445 

5 420 

5430 

5200 

5250 

5294 

5455 

s46 I 

5462 

546 3 

s465 

I AOO 

FISCAL 1947 BUDGET 

ACC O UNT 
AI,'OUNT NU IlBER 

C. OTHER ASSETS 

G l. a70. ooo. oo Oflice Furniture & EquiPnent r 420 

0f f lce Construction ta25 

a1a,650.00 Physlcal Asset RePlacefient Fund 1 325 

!420 

$50, ooo. oo 

9 195, OOO, OO Te I ephone SYgten 


$ 337. OOO, OO 1I. C. SUBTOTAL 


i75 . OOO, OO 


$2,545,650.0O 

I I I, OTHER 

A. OTHER PROFESSIONAL EXPENSES 

545, OOO.00 Audlting and RecordkeePing 5450 

i33, OOO. OO Retirenent Plan & Trust ExPense 

$4. OOO. OO Court RePortinS 

$5, OO0, OO Outside lnvesti gation s45 I 

$6, OOO. OO tritness Fees 5400 

$4, ooo. oo Supaeile Court Con[ittee on Code of 
Professional ResPonsibi I ltY 6000 

r;1 . ooo, oo 
Mi6ce I laneous LitiSation 51 EO 

I I I. A. SUBTOTAL 


i27 . OOO. OO 


TOTAL 

$4. OOO. OO 


$9, OOO. OO 


i40. ooo. oo APPENDIX D 

PENDING IN 1985 

CASE CAPTION ML NO. /COUNSEL DAIE FILED 

Chicago Bar ABsn. v, 82 lll, 3

r316, OOO, OO cronson, 82 L 40t31 orMalley


(cir.ct. cook (ehnedy 

s30, ooo. oo co. ) 


$so, ooo. oo 

i25, OOO,00 

365, OOO. OO cekas v. Attorney s4uL3 3//25/84
R6giatlatlon and cronki.ewicz 

t25. OOO. OO DiscipLinary ComlEEionr 
S4 C 2534 (Unlted States 
District court, Northern.60. ooo. oo Distrlct of Illlnois) t 
No6. 85-2386 aDd 85-2445 

$40, oo0. oo (UDited SCates Court of 

Appeal6 for the geventh 


r2a. ooo. oo circuit) 


Adans, Korrub, 84 III' 4, 6, I 4/25/44$4. oo0. oo Holstein v. Attohey Glonkiewicz 
Reqistralion andr6, ooo. oo DlsclpLinaly connisslon,
et aI, 84 C 3548 (Unlted 

s6, ooo. oo States Dietlic! Court,
Northern Dlstrict of 


$65r, OOO. OO 
 Illinois; No.85-2600
(Unlled States court of 
Appeals for the Seventh 
Ci"rcui!) 


In re: Diane I'lorefleld 84 ML 5 L7/ 13/ 8a
421, OOO. OO (Interstate beneftt Kennedy
office)

a5 , ooc). 00 

ilo,ooo.oo Adnlnistrator and 84 l.tI, 7 6// LL/84
Altorney Registration orMalley

$3. OOO. OO and Disclplj.nary
comleelon v. Adans,

$20, ooo. oo et al, No. 60286 (gupleae 

Court of rllinois) 


$210. OOO. OO 


tr6,, ooo, oo 

A}4OUNT 

a1 r5. ooo. oo 

a27, OOO. OO 

340. OOO. OO 

$68. OOO. OO 

tr5O. OOO. OO 

a25, OOO. OO 

t22, OOO. OO 

I r ro. ooo. oo 

$2t, ooo. oo 

. r2, ooo. oo 

i5 . ooo. oo 

.35 , OOO. OO 

!23r-06;oo 

3 4, O95 , 650. OO 

NATURE / SIAIUS 

conplaint for 
decLaratory 
JuAgrent that 
Audltor General is 
not aulhorized to 
audit co@l,6sion 
and state Eoatd of 
Iaw Exauinets. 
Pending, 

Conplaint to enjoin
enforcen€nt of Rul€ 
2-103 of the IIlinois 
Code of Professioral 
Respon€ibllity
(1983). CaBe ren
dered Doot by anend
nent of Rule 2-ro3' 

cotrplalnt to declare 
Ahendeal RuLe 2-103 of 
the fllinols Code of 
Professional RespoD
slbllity uDconstitu
tLoDal. Pending. 

claLn for 
uneup 1 o)aent
beneflt€. 
Den!ed. 

l,lotlon f,or leave to 
fl1e 	coDpl.aint seek
lng declaratlgn that 
Rule 2-103 0f the 
rllinole code of 
Prafeg6ional Respon
siblltty (1983) is 
coDetitutlonal. 
Renoved to federal 
court on februaly 2, 
1984, See above 
case nunbet 84 lll, 4. 
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Ettinger v. 
Ro1ewick,140
I11. App.3d 295, 
488 N.E.2d 598
(l.st Dist.1986) 

84 lrI" 13 

85 Mt 5 
Kennedy 

In re: Central Offi.ce e4 tL 22
Equipnent, et al, No. 
384006611 (United States 
Bankruptcy Court for the 
CentraL Distri.ce of 
I1l. lnois ) 

In re: Frederick 
De Bartolo,
111 I11.2d 1. 488 
N.A.2d 947 (1985) 

In re! Eduard Anthqny S5 uL 6Loss, No. U.n. 39?2 Bol.taway
(Suplene Coult of 
I1linoi6l 

85Mt7 
CiogaD
llanelLa 

In rer Barbara Ann g5 llf 11
Hohler, No. u.R. 393l o'Iatley
(Suprele Court of 
Illlnole) 

In re! An Altorney, 86 UL t
Grand Jury Hol.tawav
fnve6tlgatlon (Unj,ted
States Di6trict Court. 
Northern Dlstrict of
I1llnol.6 ) 

Fredd and Gregg
X, lilandell v,
RoLewick, No. 
85 CH 9230 
(Cir.Ct. Cook 
co') 

fn lef An Attorney, g6 t{L 2
crand Jury cronki.evicz
lnvestlgatlon (UnLted
Statea DLstricl Court.
Norlhern Dlatrict of
IlIinois ) 

e/21/84 

1/30/84 

4/3O/ 85 

5/ 14/45 

9//13/87 

3/21 /86 

4/).S/A6 

ConpLaint to
etjoin Adninistrato! 
fron use of evidence 
a1leged1y obtained
ln violati.on of
fllinois Eavesdrop
pinE. Statute. 
Disni.ssed. 

C]aih filed by
AdDini6trator against
debtor in banknptcy 
case for balance of 
gopy nachine seryice
contract. Pending. 

Petitlonert6 
applleatl,on for 
adniEslon to the Bar,
Applicatlon denled. 

Petitionerr 6 
appllcatl.on for 
adnlEglon to the Bar. 
Pending. 

Conplalnt for
declaration allowing
disbarred attorney to
vork as law clerk. 
Disnisseal. 

Petltion 6eeki!9 leave 
to flLe lale 
applicatlon to take 
february 1986 Ill.inois 
Bar exan. Allowed. 

l4otlon for leEtlicted 
access !o grand july
lecorals. l.toti.ot 
al lowed. 

lotion for restricted 
access to grand jury
records. 
Motion al1owed. 

ln re! An Attorney,
6rand Jury
InveaUigatlon (Unj-ted
States District Coult 
for the Northern 
Dlstrj.ct of Illinois) 

In re: ltarilyn ltoods 
(Departnent of 
EnpIo)dent Security) 

In re: Hartin 
Schachter
(Cir.Ct, Cook Co. 
and tllLnois Suprene
Cour!) 

In re r An Attohey,
Grand July
rhvestigatlon (Unj.ted
States District court 
for the Llorthern 
District of lltinols) 

In re: An Attolney,
Gland Jury
hvestigation (Unj.ted
States Di6trict Cour!
for the Northern 
District of f1ll-nois) 

Elder v. Judge
Uurlay et a1..,
No. 86 L 25229
(Cir.Ct. Cook 
co' ) 

fn re! Five Attolneys,
Grand Jury
Inveat j.gation (Unj.ted
states DL6trict Court
for the Northetn 
District of 11!.inois) 

85 l{L 13 
G!ogan
woloshin 

85 IrrL 14 
Crogan 

86 lrl, 16 

86 lf'" 17 

86 Mt 1r 
crogan 
cunningtham 

86 ItL 12 
Sukowicz 

86 l{t 15 
Klatt 
Cunningbam 
crogan 

lr/10/86 

),2/12/86 

APPENDIX E 

70/6/86 Uotion for restricted 
acce€s to grand jury
lecords. l.lotion al.l-owed. 

9/f7/86 Claln for unenploy
nent benefits. Denied. 

)-0/2L/86 Hearing in Clrcuit 
Court to nake a 

attorney practiced
Lav while dlsbarred.
Finding entered that 
he did not do so on 
January 9, 198?. 

If/L'7/86 ilotion for restricted 
acce€s to gland Julylecords. UotLon allo0ed. 

LL/2O,/86 Energency notlon to 
release Joseph
UcDemott on furlough.
Iotion all.owed. 

Conplaint to review
dlspoEitlon of
disciplina-y investi
gatloD. Pending. 

Uotlon for restrLcteal 
accesE to grand jury
records. lilotioo allowed. 

People v. lfarrero
(Clr.Ct. Cook 
Co. and SupleDe
Court of Illinols, 
No. 6351r). 

In re: fhobag
Holseeln, No. 8G A 
0242 (Untted States
Banknptcy Coqr!
for tha NortherD 
Digtrlct of llllnois) 

In rer An Attorney,
Grand Jury
rnveEtlgation (UnLted
StateE District Court 
for the No.thern 
DlEtrlc! of I1l-inois) 

85 MI, 4 
Holta0ay 

86 UL 5 
Grogan 

4/28/86 

3/L9/86 

5/2L/a6 

AdEinlstratorr6 notions 
to quaBh and for super
visLnE order related 
to subpoena selved 
upon Adhinistator seek
ing access !o discip
linary Lnve6tigation
to Eupport Dotion for 
changE of venue,
AdDinlstrator I s notions 
allsnlsFed. 

DebtortE adversa!y
proceedlng fil.ed in 
barkruptcy court 
seeking to enjoin
dlsclpllnary
proceeding. Disnj-ssed. 

Notion for restricted 
access to grand Jury
records,
l{otlon allowed. 

CLASSIFICATION OF CHARGES 
RECEIVED BY TXE ADilINISTRATOR 

cHAiT 7 
NvEb.. 

Eicarrlva Fe.. 

CHART 6 

A.r. ot Lar 

Tort P..son.t trru.y P.op.rty
Dair!.... 

Crtnin.l .nd quas! CttDtD!t. 

Doio3!lc R.t.tlon 

Ra.l Ert.tr Includtng
Land I ord T.n.nt. -

Othr., . . , 

P.obat!-....... -. 

Undrt.r0lnabl.-.. 

gon t r!ct. 

Vlalrtlon Al lelod 

Nrt l.ct, . . . . . , , . . 

F.tlurr to Coiluhlcet. ylrh Cl!rnt. 

Conduct lnvolelna Dlshon.rty o. 
F..ud....,. 

IaProP.r HrndtlDt ot Funds o! 
Othari.,.... 

G.€tlo.d R.lrtrd. 

R.l-tlonshlp vlth Cl lent 
Dlrclo.int Contld.ntl.l tn!oroetton 
lrpropor Clthdrry.l.., Abandonrsnt.. 
Fatlu.6 to Prot.cr tnt.!e3t ot 
Cl tent.. . E!c..,.. 

930 

EO5 

374 

242 

221 

t99 

r55 

378 

3t7 

2L9 

ts7 

In re: An Attorney,
crand Jury
Investigation (Unlteal
States Di.Ftlict Court 
for the Nolthern 
Dj.strict of Il.linoi.s) 

Ih re! Panela litos6 
(Departhent of 
Enplolment Security) 

86 ML 7 
Sukovicz 

6/76/86 

a/L5/86 

Moti.on fo! restricled 
access to grand jury
records. l.lotion a110wed. 

Cl.ain for uhenPloynent
benefits. Denied. 

Laboi Relattonr. 

Corporate i.tte!3. 

C!vt I Rltht!. -,. 

.. 

l3r 

tto 
34 

lncooP.!.nce..... 

Oth.r....,....-..................., 

Farlu!! to Tr[t Olhclr rtth 
courtr3y.. 

conduct {hlch T.ndt !o 8!lna L.rrl 
Prot€r!loh Into Dlr..pur.........-. 

So I t cl t.t, on, . . . . 

t3a 

tt6 

!97 

93 

90 

fn re: An Applicant 86 ML I
For Adnission to The cloqan
Iltinois Ba! (Uni.ted
States Diatrl.ct Court 
for the Northern 
Dlstrict of Illinois) 

In !e: An Attorney, 86 M! 9
Grand Jury Groqdn
Investigation (Unlted
States Dlstrict Court
for the Northeln Distriet
of Illinois) 

8i/27 /e6 

8/27 /86 

l.lotioD fo! restlicted 
accesg t'o grand Jury
!ecords. 
Motion all.oved. 

l.lotion for restricted 
access to grand jury
records. I'lotion al.1owed. 

Loca l Gov.rnnent P.ob t eo., . , 

AdoP! ion, 

Pat.nt and t.rd.oerk, ,, -.., , 

iental Health,... 

13 

LZ 

Conduct Prrrudlctrl to th. 
Ad.lhlrtrrtlon ot Ju.ttc.,..... -... 

Eoployr.nt th.!a ltrt...tt ot 
Anothrr Cll.nt [.y Inp.lt Juda.rot. 

CtlDlnrl Conduct. 

Prlvtt€ Co0.unlc.!lon Subdttteo 
Pu.ru.n! to Rul.2 lO3 

Atdtna thr Unruthorlr.d Pr.ctto. 
ol L.v.,....,.... 

xlrconduo! i.lrt.d to subpo.nr..... 

Knorlnt Ur. ot Frl.. Evtd.no... -.. -

60 

33 

32 

22 

In re: An Attorney,
(United States 
Dl.Etrict CoulC for the
Northeln Distric! of
Illinoi6) 

9/25/86 Motions to obtain 
certaln pLeadings under
seal. llotions a1lowed. 
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&Iexun]er X- W"\n & 6,r. 
CERTIFIED PUEtIC ACCOUNTANTS 

HEMII15 
rtuNots cPA sOctETY 
AMEIICAN INSIITUTE OF 

cERTIf I ED ruBTIC ACCOUNIAI.ITS 	

SUIIE 43,1 
i.II5 W HARRISON SIRE€T
H[.tstDE, rruNors 60t62 

TEIEPHCNE 119.2@2 
AR€A CCOE 3I2 

To the Commissioners and Administrator of the
Attorney Registration and Disciplinary Commiss ion 

of the Supreme Court of ILlinois 
203 North Wabash Avenue

Chicago, Illinois 60601


Gent lemen: 

We have examined the Financial Statements of the Attorney 
Registration and Disciplinary Commission of the Supreme Court of 
Illinois for the year ended October 31, 1986. 

SCOPE OF EXAMINATION 

Our examination was made in accordance with generally ac
cepted auditing st.andards, and accordingly, included such tests 
of the accounting records and such other auditing procedures as 
vre considered necessary in the ci-rcumstances. 

ACCOUNTANTS I OPINION 

In our opinion, the accompanying Financial Statements 
present fairly the financial position of the Attorney Registra
tion and Disciplinary Commission of the Supreme Court of Illinois 
at October 31, 1986, and the results of its opcrations and the 
changes in its financial position for the year then ended, irr 
conformity with generally accepted accounting principles applied 
on a basis consistent with that 	 of the preceding year. 

Respectfully submitted, 

Certified PubIic Accountants 

Dated: February 20, 1987
Hillside, I]linois 
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BNAIG g{EE|r 
! 
o
|ll 

October 31, 1986 

N 

ASSgls 

DEFERRED GROUP I,EGAI
GE{ERAL FDGD ASSEIS FEES AI.ID SEFMICE 

OPERATIIG 6 REPI.ACE- IN'ESIMENT P€GIS1RATION 
F1JITID MEITI FT,I{D FUND F.E:E R,ND 

MEDICARE 
REPI,ACEI'TEI{T 

RESEFME 
TRUST 

COI.EINED 
FIJNDS 

CTJRRETf ASSEIS 
Cash On Hand and In Bank 

Illinois lrlational Bank of 
Springfield 47 ,605.96 4't ,605.96Fi-rst National- Bank of Springrfield 1, 500 . 00 1,500.00

Marina Bank 1,500.00 1, 500 . 00
Petty Cash 300.00 300.00 

Accounts Receivable - Other 

Than Pees 4,525.89 
 4,52s.89

Investrnents (At Cost) 
85,940.40 249,960.03 22,929-42 81,074.09 439,903.94

kepaid E>penses 13, 011 . 93 901.55 13, 913 . 48
Total Current Assets 68,443.78 85, 940 . 40 2Tq,966:01 D:T7tr.AZ 8i;9t5:64 509,249 -27 

FD{ED ASSETS 
--ecnputer ana Related Equiyxnent 4I7,776 .67 41I,176.67

Office FUrniture and Eguipnent 413,667 .34 413,667.34
Library 40,052.16 40,052.76
LeasehoLd Inprovenents 76,848.81 76, 848 . 81

llotaL 942,344.98 942.344.98
I-ess: Accr-unulated Depreciation 333,762.54 333,762.54

I,let Fixed Assets 608 , s82 .44 608, 582 .44 

TI]TAL ASSEIS _6!._4gL_7s 694 .522.84 ?-1-9._950._Al 4,22e-!Z gl,_g_zs._61_ r. 117.831.7r 

LIABILITIES AT{D FTJND BAI,ATICES 

CURRINT LIABILITIES-ffiG-PayaEIe
3'7 ,2r2.6't 37,2t2.61

Deferred Fees (tlote M) 530 , 758 .46 530, 758.46
Reinstaterrent Depos i,ts 7, 250 . 00 7.2s0.00 
Group Legal Servj.ce Regj"stration Fees 22,929.42 22,929.42

Total Current Liabiliti.es TT:TAN s30';756:G 22,929.42 598, 150 . 55 

zuND BAI"AI.JCES 

Operating F\:nd 23, 981. 11 23,981.11
Other F\:nd Bafances 694,322.84 ( 280, 798 .43 ) 8I,975.64 495, 700 - 05

Total F\:nd Balances z3;E'6r[ 694,522.84 (28Q,798.43) 81, 975.64 519,681. 16 

TgTAt LIAEILITIES AT.ID FUND BAI"ANCES g-gl=-zg a!,52L81 24e.e60.03 22.e2e_!2 !l__g_7s_5{ 1. 117.831. 71 

Tle accurpanying Letter of Qinion and l.lctes to Financial Statenents are an i.ntegral part of this Statenent

http:24e.e60.03
http:28Q,798.43
http:694,522.84
http:8I,975.64
http:694,322.84
http:23,981.11
http:22,929.42
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http:81,074.09
http:249,960.03
http:85,940.40
http:4,52s.89
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ATION DISCI 

STATEMENT OF CHANGES ]N POSITION 
'INANCIAL 

Year Ended october 31, 1985 

ME DI C ARE 
REPiACEUENT 

OPERITING RESERVE 
FUND TRUST 

WORKING CAPlTAL 

Excess of Revenue Over Expendrtures, 
Year Ended October 31, 1986 101,390-59 51,193.08 

Expenses Not Requiring Use of Fundsl 
Depreciatjon of Fixed Assets 148,557.68 

Dispositlon of Fixed Assets 4,614.10 
Total 254,562.91 5rl-i3t-r 

OF WORKING CAPITAL 

Furchase of Pixed Assets r93,520.9s 

INCREASE IN WORKING 60 .942 - 02 51.191.08 

STATEMENT OF FUND BALANCE 

octobe! 31, 1986 

MEDICARE 
REPLACEMENT 

OPERAlING 
PUND TRUST 

BALANCE. Novenber l, 1985 336,314.93 30, ?82.56 

aDD: Excess of Revenue Ower Expenditures 
t0 1, 390 . 59 51, r93.08 

october 31, 1986 437.105.52E4!3Iq!, 

STATEMENT OF REVENUE AND EXPENDITURES 

Yea! Ended october 31., 1986 

MEDICARE 
REPTACEUENT 

OPERATING RESERVE 
FUND TRUST 

REVENUE 
Attorney Registratioo Fees and Cbarges 

Earned 
Interest on lnvestments 
Misceffaneous lncome 
Contribution from Operating Pund 
Increase io Market vafue of Investnents 
Federal Uneoploynent Tax Refund (Net) 

Totaf Revenues 

3.054.943.21 
99,6r5.90 
18,116.23 

4 ,511 -'t 6 

57,I45,46 
818,65 

?, 986. 91 
?0.468,78 

EXPENDITURES--TilEiI6l-Tna Ref ated Expenses 
2,0r1 , t35 -20 

T!avel Expeases 
Library and Continuing 
Ceneral Expenses 

Edueation Expenses 
70.576,0I 
25 ,102 .24 

561,457.85 
80, 013.25 

148,557-68 
Outside Plofessional 

ExpeDses 
Disabi.Iity Insurarce 

f^til Fwhc^dir,rrpr 

and Investigative 

Premilm 
1.68,442.5I 

1;i.11,26i.1i 
!9 ,215 . "t 0 
19 .2't 5 .'t 0 

EXCESS OF REVENUE OVER EXPENDITURES 10i.190.59 51.tgi-08 

The acconpanyiDg Letter of Opinion and Notes to Financial Statements are 
an j"ntegral. part of this Statement. 

NOTES TO THE FINANCIAL STATEMENTS
ffi 

A. GENERAL PURPOSE DESCRIPTION 

The Conmission was appointed by the lllinois Supreme court 
under Rules 751 through 756 of the Court effective February 1, 
1973, and subsequent additiona.l rules and anendnents. The pur
pose of the Conmj-ssion and the Office of the Administrator is to 
maintain the Master RoLl of Attorneys and to investigate and 
prosecute complaints against IfLinois attorneys whose conduct 
night tend to defeat the administration of justice or to bring 
the court or the legal profession into disrepute, 

On April- 2L, 191-1, the lllinois suprene Court adopted RuLe 
730 effective May 1, 1977. The ru.le requlres tbe registration of 
group legal service pl"ans in which an attorney participates. The 
plans must be regi.stered wlth the Attorney Registration and Dis
ciplinary Comj-ssion on or before July 1 each year. 

B. ACCOUNTlNG POLICIES 

The books and other finaDcial records of the Comission are 
recorded on an accrued basis. The accounting year of the comis
sion is october 3I, as estabfished by a resofutlon by the Commis
sioners dated March 12, 1983. 

Fixed assets are carried at cost less accumulated deprecia
tion conputed on a straight-Iine method over an estimated useful 
fife of ff,ve to ten years. Leaseho.ld implovenents are amortized 
over the lease period. 

The hlstorical record of depreciating the conputer and its 
components indicated a need for a changte in the estinated useful 
fife of those assets, Therefore, during the curent period the 
estimated useful llfe of the computer and its components was 
changed fron ten to five years. 

LECTED 

As of October 31, 1986, there were 1,352 attorneys un
registered and 932,L20.00 in reglstration fees uncol.lected. of 
the unregistered attorneys, 173 were not residents of fllinois, 
648 {ere renoved fron the Master RoLl, 132 were more than 75 
years old, and 399 were unaccounted for by reason of death or a 
change of address without notification to the Comnission. The 
$32,120.00 in uncoll-ected registration fees are not carried as 
receivables since it cgnnot be deternined that the amount is 
owed. A concerted effort was undertaken by the Administrator to 
determine the reasons for failure to register. Sevelal registra
tion applications were sent to each attorney, Telephone calls 
and personaf visits are nade throughout the state to determine 
shether the unregistered attorneys are engaged ln the practice of 
]aw. 

.D, INVESTMENTS 

All invgstment transactioDs are handled by the Trust Depart
ment of the IlLiDois National Bank of Springfield and are hefd in 
safekeeping at the bank, 

E. COLLECT]ON OF FEES 

The Commlssion is fuDded by an annual registration fee


assessed against Illinois attorneys. The annual fee is sent


directfy to a Lock box located at the U. S, Post Office in 
Springfield, Illinois. The box is under the sole supervisi,on of 
the Illinois National Bank of Springfj.eld. The contents of the 
box are accounted for solely by the bank and el"l nonies are 
deposited to the Comission's account. An accounting for these 
funds is sent regular.ly to the Comission's computer department
for processing and conparison to the registration and billing
records. The systen is test cbecked by our audit and the lock 
box system is also checked by the Internal Auditors of the bank 
and the National Bank Exani.ners. 

F. LEASE AND MAINTENANCE COMMITMENTS 

The Commission has the following najor lease comnitments ex
isting as of October 31. 

1. Chicago Office - Aprif 1, 1983 thxough March 
31, 1988 (f]-oors 19 and 20), October 1. 1984 
through september 30. 1989 (18th floor), Present 
value of lease comitment S432.658.50. The 
Comission is al-so feasing on a nonth to month 
basis, storage space € $577.50 per month. 

2. Springfj.etd Office - November 1, 1985 through
October 31, 1990, (Suite 330). Present value of 
l-ease comitment $194,818.55 plus possible escal
ations based on all operating expenses of building. 

3. Automobile Lease 

1984 Olds Cutlass - April !2, I9A4 through 
April- 12, 1987 at $257.50 per month. 

1986 Fard Wagon Aerostar - January 15, 1986 
through January 15, 1990 at 5343.66 per month. 

1986 Olds Defta 88 - February 2, 1986 through 
February 2, L990 at 9299.00 per month, 

carage Space - $700.00 per month. 

4. Various rental and maintenance agreements on


conputer software, hardware and office equipment


anounts to approxirnately $41,000.00 annually.



G. INSURANCE COVERAGE 

Our exaninatj-on of the policies indicates the following 
coverage : 

!,lorkmen's Conpensation. .,.. S100,000/500,000 

Enpl-oyees' Dishonesty Bond... 100,000 

Business owners Policy
Personal Property 808 Co-Insurance....,.. 

Chicago. 315, 000 
cnFi n^€i a1 A 25,000 
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Money and Securj.ties. L, 000 

Comprehensive Business protection. 500, 000 

Fare Legal Liabili.ty. 100,000 

Premises Medical payments. 
2 ,500 / 25 ,0o0 

Data Processing - 1003 Co-Insurance 
Chicago. 
q^rin^fiari 389, 131 

19, 735

UmbrelLa Liability. 5,000,000 
Directors & Officers Liability. 1,000,000($500 Deductible) 

Business Automobile Lj.ability
Bodily Injury and property Damage...,.... 500, 000Uninsured Motorist.,..,.. 500,000comprehensive - oeauctiUi.e
Collision 

SSOO 
- S1,000 Dealuctible 

Pi.duciary Responsibility
EmpLoyees Retirement plan and Trust.. . ... 500, 000 

Theft of Persona.l property. 2, 500 

Va.l-uable Papers/Accouots Receivable. 5, 000 

EmpLoyer Group Coyerage

Life and Disability....
 10/60,000
HospitaLization r'reiicar' ani' ;;;i;i. . 

H. TAXABLE STATUS 

On January 29, 1916, the Internal" Revenue Service officiallyrecognj"zed the Comnission as a tax exenpt organization under 
Section 50f(c) (5) of the Internal Revenue Code. Under the Let_ter of Determination the Comission is exempt fron Federal income 

However, it is !a". required to annuaLl.y file porm 990 (an intormatton return) with the Internal Revenue Service. The Inter_
Dal Revenue Service has examj.ned the return for the year endedDecenber 31, 1978, and made no changes. 

I. EMPLOYEES' RETIREMENT PLAN AND TRUST 

on october 15, L917, the Comissj.dn establ_ished a Retirement 
Plan and Trust for the benefit of atl qua.Lified employees. The 
Pl.an and Trust uas effective January l, !9'tj and required 
employees and Comission contributions. 

Effectiwe January 1. 1985 the plan was amended and restated 
to improve retirenent benefits in light of the decision of the
Social Securi.ty Adminj.stration that emp.Ioyees of the Conmissj,on
are not covered by SociaL Securily benefits. 

The ainended and restated Retirement plan haa been filed with
the Internal Revenue Service and the Comj.ssion has requested a
Letter of Deternination. The lDternaL Revenue Service had fully qualified the original plan and has examined and approved returns
for the period ended December 31. 1980. 

.t RESERVE TRUST 

On August 9, 1985 the CoMission formed a Trust to replacethe Medicare coverage .lost by its enployees when the SociaI 

Security Adninistration ruled the Comissj-on was :neligib.Ie for
benefits. The Pederal Unempl-oyment Insurance refunds were used 
to fund the trust and the Comission has determined to contribute anJ
additional 49 of compensation for each eligable participanl. 

K. LlTIGATION 

Peri.odical.Ly the comnission, staff. or menbers of the 
various boards are involved in lawsui"ts. Most suits challenge
the authorj.ty of the Commission or seek injunctive relief or 
damages allegedLy caused by discipl-inary decisi-ons. These cases 
have been handled by staff counsel, 

the folloving cases are noteworthy. 

The Chicago Bar Assoc!4tion, et al. v. Cronson, No, 82 L 
50131 cago Bar 
Association filed suit in the Cj-rcuit Court of Cook County
against the Commission, the State Board of Law Examlners and 
the Auditor General of the State of Il-linois seeking declaratory
revi-ew of the nature of the Commission and the State Board and 
of the authority of the Auditor ceneral to audj-t the funds of 
those agencies. On March 4, 1984 the Commj.ssj.on was rea:_igned 
as a party plaintiff. The suit 1s pending in the Circuit Court, 

Adams v. Attorney Reqistration and Disciplinarv Commission_
Sol F 
Jr. and other attorneys filed 

;
a lawsuj.t in the United States 

District Court for the Northern District of Illinois seeking to 
enjoin the Comission fron enforcing Rule 2-103(b)(2) of the 
Illinois Code of ProfessionaL Responsibility to the extent it
prohibited the mai.ling of written conmunications offerj.ng
professional services to those known to need those services. 

On August L5, 1985 Judge James B. Molan issued a
preliminary lnjunction against the Comj.ssion. On September 18,
1986 the Court of Appeals for the Seventh Circuj,t upheld the
preliminary injunction against the Comnission, The natter is
pending before the District Court. 

Ettrnger v. Rol"ewick, 140 Itt.App.3d 295, 488 N.E.2d 598(Ist Dist. 1986). On August 27, !9A4 Michae.t D. Ettj.nger fited 
a complaint in the Circuit Court of Cook County seeking to enjoj.n
the Comission from utj.Lizing io discipl,inary proceedings ceriain
evidence in a federal crinj.nal prosecution of trin. The
Comission challenged the jurisdiction of the circuit court, On
October 16, l9B4 the trj-al court entered an order finding it hadjurisdictj-on but sustaining the Commission's motion to dismiss.
Ettinger appealed the decision. 

On Janualy 7, \9A6 the Appellate Court of fllinois reversed
the trail court and hel-d that the inherent nature of attorney
disciplinary proceedings precfuded the circuit court from
assertj-n9 jurisdiction over the subject matter. 

L. GROUP LEGAL SERVICE REGISTRATION FEE FUND 

A1I registration fees received for group.legal service plans
have been segregated from all other funds of the Connission.
Presently these monies are invested in a trust account at the II-
Linois National Bank, Springfield, Illinois. 

M. DEFERRED F'EES 

The annua.L registration fee covers a period from January 1,
to December 31. Since the Comission's fiscal vear ends October
31, two months' fees are deferred at that date. 
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